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BACK  ISSUES  FOR  SALE 


1 he  following  issues  of  THE  RAG  PICKER  are  available  to  members  at 
$1.00  each.  No  other  issues  are  available.  Write  to:  Yvonne  Ryder, 
Secretary/Treasurer,  P.O.  Box  8022,  Grand  Rapids,  Ml  49508. 


1966- Vol  I.,  No. 1,2, 3, 4 

1967- Vol  II.,  No. 2, 3, 4 

1968- Vol  III.,  No. 1,2, 3, 4 

1969- Vol  IV.,  No. 1,2, 3, 4 

1970- Vol  V.,  No. 1,2, 3, 4 
1973-Vol  VIII.,  No. 6 


1974- Vol  IX.,  No. 1,2, 3, 4, 5, 6 

1975- Vol  X.,  No. 1,3, 4, 5, 6 

1976- Vol  XI.,  No.  1,2,  3,  4,  5,6 
1977  — Vol  XII.,  No. 1,2,  3, 4,  5,  6 

1978- Vol  XIII.,  No. 1,2, 3, 4, 5, 6 

1979 - Vol  XIV.,  No.  1,2,  3, 4,  5,6 
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From  Your  Editor, 

We  still  have  a serious  shortage  of  material  to  print  in  The  Rag  Picker. 
Please  send  in  articles,  newspaper  clippings  or  photos  for  considera- 
tion. This  is  YOUR  magazine.  We  need  your  help! ! ! 

From  Your  Secretary/Treasurer, 

The  $632.76  balance  in  the  treasury  is  sufficient  to  publish  the 
November  — December  Issue  with  a little  left  over.  This  is  the  first  time 
since  I took  over  as  Sec./Treas.  that  we  have  been  in  the  black.  We  are 
happy  that  we  don't  have  to  raise  the  dues  at  least  for  another  year. 
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ABOUT  THE  COVER  ILLUSTRATION 

By  Doug  Murray,  PMCM  #1492 

The  $20  Silver  Certificate  shown  in  one  of  only  two  replacement 
notes  currently  known  to  exist  in  the  $20  Silver  Certificate  series.  In 
late  1977  the  illustrated  note  was  discovered  in  Michigan  by  the 
author,  and  in  early  1979,  serial  numbered  note  * 31 1 B was  reported 
from  Arizonia.  Both  notes  have  Parker-Burke  signatures  and  grade 
VG,  being  virtual  twins  as  to  the  degree  of  circulation  wear. 

The  use  of  star  replacements  did  not  start  until  1 91 0,  so  of  the  six 
Series  1891  $20  signature  combinations,  only  the  last  two,  Parker- 
Burke  and  Teehee-Burke,  could  have  had  them.  It  was  during  the 
Teehee-Burke  tenure  that  the  printing  of  $20  Silver  Certificates  came 
to  an  end,  nearly  40  years  after  their  introduction  in  1878. 

Star  notes  are  used  to  replace  regular  notes  spoiled  in  the  printing 
process.  In  this  instance,  one  of  the  1 ,500,000  Parker-Burke  notes 
(serials  H 1 E to  H 1 500000E)  was  unfit  and  was  replaced  with  the  il- 
lustrated note.  Star  notes  have  their  own  serial  numbers  and  do  not 
duplicate  the  number  of  the  spoiled  note. 

The  total  number  of  Parker-Burke  notes  printed  is  not  known,  all  that 
is  known  is  that  at  least  1,144  were  printed. 

Only  424,000  Teehee-Burke  notes  (serials  HI  500001  E to 
H 1 92400  E)  were  printed,  and  although  star  replacements  were  also 
likely  used,  none  have  been  seen. 
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TREASURER'S  REPORT 
PAPER  MONEY  COLLECTORS  OF  MICHIGAN 

j 

Balance  at  1 1/24/78 $ 81.85 


Revenue: 

Dues  and  Advertising $4,176.11 

Interest 66.83 


Dispursements: 

6 issues  of  The  Rag  Picker 2,893.50 

Postage 333.29 

Bulk  Rate  Permit 40.00 

P.O.Box 28.00 

Paper,  Envelopes,  Ink, 

Stencils  & Labels 103.32 

Printing 92.43 

Awards 40.00 

Typewriter  Repair 45.72 

Dues 39.80 

Office  Supplies 62.28 

Miscellaneous 1 3.69 

3,692.03 


In  Checking  Account  at  1 1 / 24/ 79 


4,242.94 

4,324.79 


23.75 


In  Savings  Account  at  11/24/79 


609.01 

632.76 
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MINUTES  OF  MSNS  SHOW  FALL  MEETING 

The  meeting  was  called  to  order  by  President  P.H.  Jim  Frans  at 
1 :30.  The  minutes  of  the  last  meeting  were  read  and  accepted,  the 
Treasurer's  Report  was  also  read  and  accepted. 

OLD  BUSINESS:  The  PMCM  will  co-sponser  the  MSNS  Spring 
Show  with  the  Kalamazoo  Coin  Club  April  19th  and  20th,  1980.  It 
was  asked  that  the  members  of  PMCM  who  attend  the  show  help  in 
any  way  possible.  The  exhibits  for  the  trophy  for  Best  of  Show  Award 
have  to  be  set  up  before  starting  time  of  the  show  Saturday  morning. 

NEW  BUSINESS:  Officers  will  be  elected  for  a two  year  period  in- 
stead of  one  year.  There  will  be  a trial  period  for  this  starting  with  the 
next  elections.  The  motion  was  made  and  passed  that  there  should  be 
three  official  meetings,  the  third  meeting  being  at  the  Paper  Money 
Show  in  Memphis. 

A Best  of  Show  plaque  was  awarded  Mart  Delger  for  his  exhibit. 

(Continued) 
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The  results  of  the  election  were  read: 


President 
Vice  President 
Vice  President 
Sec/Treas 
Ml  Board  Members 


Chuck  Fenwick 
Robert  Ryder 
Joseph  Newman 
Yvonne  Ryder 
Max  Brail 
Chester  Clark 
Joseph  Mikolakczyk 


Out  of  State  Board  Members  Peter  Huntoon 

Frank  Hutchins 


Doug  Murray 


Frank  Nowak 
Ed  Zegars 


Jim  Frans  turned  the  podium  over  to  Chuck  Fenwick.  The  meeting 
was  adjourned  at  2 : 30. 


ATTENDANCE  AT  FALL  MSNS  SHOW 


Joseph  J.  Newman 
Chuck  Fenwick 
Eugene  Collister 
John  Nammesma 
Doug  Murray 
R.  Spier 

Dr.  Wallace  G.  Lee 
P.H.  Jim  Frans 
Yvonne  Ryder 


B.  Joseph  Mikolakczyk 
Mart  Delger 
Peter  W.  Dame 
Ruth  Frans 
David  T.  Alexander 
William  Shields 
Jan  C.  Ruietue 
Robert  Ryder 
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PMCM  MEMBERS 

Chuck  Fenwick  — Your  New  President 


I wish  to  thank  the  membership  for  their  vote  of  confidence  in  me  as 
PMCM  President  for  1980. 

There  are  three  specifics  I would  like  to  bring  to  the  memberships  at- 
tention. 

FIRST:  As  your  Rag  Picker  editor  Bob  Ryder  reported  at  the 
November  24th,  1979  meeting  in  Dearborn,  he  needs  articles  and  pic- 
tures for  publication  in  the  Rag  Picker.  The  articles  can  be  of  any  length 
describing  your  collecting  finds,  research,  or  concerns.  Letters  to  the 
editor  are  requested.  Bob  Ryder  reported  to  an  executive  board 
meeting  following  the  regular  November  24th  meeting  that,  if 
member's  letters  and  articles  are  not  received,  he  will  only  have 
enough  material  to  publish  four  issues  of  the  Rag  Picker  this  coming 
year  instead  of  the  six.  You  do  not  have  to  be  a professional  writer  to 
send  a letter  to  the  editor.  But  we  do  have  members  that  are  "profes- 
sional" and  have  articles  in  the  larger  weekly  and  monthly  hobby 
publications.  We  also  want  and  solicit  material  from  these  authors, 
please! 

SECOND:  The  Kalamazoo  Coin  Club  that  will  host  the  1 980  Spring 
MSNS  Convention  in  Kalamazoo  will  share  the  profits  from  this  Con- 
vention with  the  PMCM  treasury  on  the  basis  of  participation  on  a 
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hourly  pro-rated  basis.  If  you  can  or  are  planning  to  attend  the  1980 
Spring  Convention,  your  help  can  be  used.  Write  to  me;  1126  Reycraft 
Drive,  Kalamazoo,  Michigan  49001 , and  let  me  know  what  days  and 
hours  you  will  be  willing  to  work.  This  will  financially  help  the  PMCM 
treasury. 

THIRD:  The  PMCM  membership  has  dropped  in  the  past  two  years. 
All  PMCM  members  are  requested  to  sign  up  your  paper  collector 
friends.  If  every  member  would  sign  up  only  one  new  member  this 
coming  year,  we  would  double  our  membership.  I am  asking  the  Rag 
Picker  editor  to  in  the  future  list  members  names  that  sign  up  new 
members.  So  get  your  name  in  that  column  for  signing  up  new 
members. 

At  the  November  24th  meeting,  a motion  was  made  and  approved 
to  make  the  Memphis  PMCM  Meeting  an  offical  meeting.  We  now 
have  three  official  PMCM  meetings:  at  the  Fall  MSNS  Convention 
usually  in  November  in  the  Detroit  area;  at  the  International  Paper 
Money  Convention,  usually  in  June  in  Memphis,  Tennessee;  and  at 
the  Spring  MSNS  Convention  usually  in  April  located  outstate! 

In  closing,  let's  get  behind  your  club  and  your  newly  elected  of- 
ficers. Send  in  letters,  articles,  pictures,  adds,  etc.  to  the  Rag  Picker 
editor.  Let's  sign  up  those  new  members.  And  look  forward  to  a good 
PMCM  program  at  the  Memphis  Convention  in  June. 

$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$ 

1980  MSNS  SPRING  CONVENTION  AND  COIN  SHOW 

Kalamazoo,  Michigan  will  be  the  site  for  the  1980  Michigan  State 
Numismatic  Society's  24th  Annual  Spring  Convention  and  Coin 
Show,  April  19th  and  20th,  1 980.  The  dealers  brouse,  educational 
exhibits  and  various  numismatic  society  meetings  will  be  at  the 
Kalamazoo  Center  — Hilton  Inn,  in  downtown  Kalamazoo. 

Hosting  the  convention  will  be  the  Kalamazoo  Numismatic  Club  and 
the  Paper  Money  Collectors  of  Michigan.  Kalamazoo  is  located  mid- 
way between  Detroit,  Michigan  and  Chicago,  Illinois,  just  off  east- 
west  Interstate  1-94  and  between  Grand  Rapids,  Michigan  and  Mid- 
dlebury,  Indiana,  just  of  the  north-south  Interstate  US  1 31 . 

On  the  day  prior  to  the  MSNS  Conventions,  April  1 8th,  there  will  be 
an  AN  ACS  Mini -Seminar  on  Conterfeit  Coin  Detection  ( 9 am  to  9 pm). 
This  seminar  will  be  conducted  by  ANA  personnel:  Mrs.  Ingrid  Smith 
and  Mr.  Tom  DeLory.  For  arrangements  for  any  collectors  or  dealers  in- 
terested in  attending  the  seminar  write  to:  ANACS  Seminar,  P.O.  Box 
462,  Portage,  Michigan  49081 . 

There  will  be  bourse  space  for  approximately  75  dealers  in  the 
Kalamazoo  Center  Grand  Ballroom.  The  Kalamazoo  Center  — Hilton 
Inn  has  convention  facilities,  hotel  rooms,  restaurants,  shops,  swim- 
ming, sauna  and  covered  parking  all  at  one  downtown  location. 
Dealers  interested  in  bourse  space  should  write  to:  R.F.  Barr,  Bourse 
Chariman,  P.O.  Box  462,  Portage,  Michigan  49081 . 

Special  hotel  room  rates  at  the  Kalamazoo  Hilton  Inn  are  as  follows: 

Single  ( 1 bed/1  person)  $25.00 

Twin  ( 2 beds/ 2 persons)  $30.00 

Double  ( 1 bed/2  persons)  $30.00 

Triple  (2  beds/3  pesons)  $36.00 

Quad  (2  beds/4  persons)  $40.00 
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THE  FIRST  UNITED  STATES  BANK 

(Continued  from  November  — December  1 979  Issue) 

The  said  corporation  may  sell  any  part  of  the  public  debt  whereof  its 
stock  shall  be  composed,  but  it  shall  not  be  at  liberty  to  purchase  any 
part  of  the  public  debt  whatsoever,  nor  shall,  directly  nor  indirectly, 
deal  or  trade  in  anything  except  bills  of  exchange,  gold  or  silver  bullion, 
or  in  the  sale  of  goods  really  and  truly  pledged  for  money  lent,  and  not 
redeemed  in  due  time;  or  of  goods  which  shall  be  the  produce  of  its 
lands.  Neither  shall  the  said  corporation  take  more  than  at  the  rate  of 
six  percent  per  annum  for  or  upon  its  loans  and  discounts. 

No  loan  shall  be  made  by  the  said  corporation,  for  use  or  on  account 
of  the  Government  of  the  United  States,  to  an  amount  exceeding 
$ 100,000,  or  of  any  particular  State  exceeding  $50,000. 

It  was  supposed  by  some  that  the  opposition  which  had  been  made 
to  the  chartering  of  the  Bank  would  retard  the  subscriptions  to  its 
stock.  But  its  charter  had  been  brought  so  closely  within  the  limits  of 
safe  banking,  and  the  need  and  prospective  profits  of  a bank  were  so 
great,  that  the  stock  was  over-subscribed  in  two  hours  from  the  time 
the  books  were  opened,  and  the  Bank  went  into  operation  even  before 
the  Government  had  paid  its  subscription. 

The  Government's  subscription  to  the  stock,  and  the  Bank's  loan  to 
the  Government  were  effected  by  a series  of  bills  of  exchange  as 
follows:  The  Treasurer  of  the  United  States  drew  bills  of  exchange  on 
the  American  Commissioners  at  Amsterdam.  These  were  purchased 
by  the  Bank,  and  warrants  issued  in  favor  of  the  Treasury  upon  the 
Bank.  Other  warrants  were  then  issued  upon  the  Treasury  in  favor  of 
the  Bank,  for  the  amount  of  the  Government's  subscription  to  the 
stock,  which  was  marked  paid.  The  Bank  then  loaned  $ 2,000,000  to 
the  Government,  in  accordance  with  the  Act  of  Incorporation,  by  turn- 
ing over  the  bills  of  exchange  originally  drawn  by  the  Treasury  on 
Amsterdam. 

The  Bank  was  purdently  managed.  It  was  a great  benefit  to  the  com- 
mercial public,  because  it  conducted  its  affairs  mainly  along  lines  of 
legitimate  commercial  business.  It  was  a great  aid  to  the  Government, 
to  whom  it  loaned  immense  sums  in  various  emergencies,  covering  a 
period  of  twenty  years.  It  also  established  branches  at  Boston,  New 
York,  Baltimore,  Norfolk,  Charleston,  Savannah,  Washington  and 
New  Orleans,  the  two  latter  at  the  request  of  the  Government. 

It  was  very  profitable  also.  The  Government  stock  subscription,  for 
instance,  with  the  addition  of  the  interest  which  was  paid  by  the 
United  States  on  stock  issued  for  it,  amounted  to  $ 3,200,000,  while 
there  was  received  by  the  T reasury  from  dividends  and  from  the  sale  of 
its  Bank  stock  at  various  times,  $3,773,580,  or  nearly  28  percent, 
upon  the  original  investment.  The  charter  required  that  dividends 
should  be  paid  once  in  six  months,  a preemptory  order  with  which 
many  banks  would  be  glad  to  comply  but  cannot.  The  United  States 
Bank,  however,  never  missed  a dividend,  and  averaged,  throughout 
its  whole  period,  eight  and  one- half  percent,  the  stock  going  as  high  as 
115.  Shares  in  the  Bank  were  a favorite  foreign  investment,  and  in 
1810,  of  the  25,000  shares,  only  7,000  were  held  by  citizens  of  the 
United  States. 
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The  extent  of  the  affairs  of  the  Bank  may  be  shown  by  the  following 
statements  made  during  the  last  two  years  of  its  existence: 


RESOURCES 

January,  1 809 

January,  1811 

Loans  and  discounts 

$15,000,000 

$14,578,294 

U.S.  six  percent  stock 

2,230,000 

2,750,000 

Other  U.S.  indebtedness 

— 

57,046 

Due  from  other  banks 

800,000 

894,145 

Real  estate  & banking  notes 

480,000 

500,000 

Notes  of  other  banks 

— 

393,341 

Specie 

5,000,000 

5,009,567 

Totals 

$23,510,000 

$24,183,046 

LIABILITIES 

Capital  Stock 

$10,000,000 

$10,000,000 

Undivided  surplus 

510,000 

509,678 

Circulating  notes  outstanding 

4,500,000 

5,037,125 

Individual  deposits 

8,500,000 

4,900,423 

U.S.  deposits 

— 

1,929,999 

Due  to  other  banks 

— 

634,348 

Unpaid  debts  outstanding 

— 

171,473 

Totals 

$23,510,000 

$24,183,046 

These  were  doubtless  considered  large  figures  at  the  time,  but  the 
total  assets  are  less  than  those  of  the  Detroit  National  Banks  of  today, 
and  less  than  half  those  of  the  State  Banks  in  Detroit. 

The  charter  limit  of  the  Bank  was  March  4,  1 81 1 . As  early  as  March 
26,  1 808,  its  stockholders  memorialized  Congress  for  a renewal  of  its 
charter.  In  the  Senate  the  memorial  was  referred  to  Albert  Gallatin, 
who  on  the  3rd  of  March,  1809,  made  a report  recommending  a 
renewal  of  the  charter,  but  with  certain  amendments.  On  the  10th  of 
January,  1811,  in  response  to  certain  inquiries  from  the  Senate,  he 
made  a second  report,  showing  the  condition  of  the  Bank,  and  making 
certain  recommendations  in  reference  to  it.  This  was  the  initial  step  to 
a debate  which  lasted  at  intervals  until  late  in  April,  when  the  bill  for 
renewing  the  charter  was  defeated  in  the  Senate  by  the  casting  vote  of 
the  Vice  President,  George  Clinton,  of  New  York.  In  explaination  of  his 
vote,  Mr.  Clinton  said: 

"Permit  me  to  observe,  that  the  question  to  be  decided  here  does 
not  depend  simply  upon  the  right  of  Congress  to  establish,  under 
any  modification,  a bank,  but  upon  their  power  to  establish  a Na- 
tional Bank,  as  contemplated  by  this  bill.  In  other  words,  can  they 
create  a body  politic  and  corporate,  not  constituting  a part  of  the 
Government  nor  otherwise  responsible  for  it,  but  by  forfeiture  of 
charter,  and  bestow  on  its  members  privileges,  immunities  and  ex- 
emptions, not  recognized  by  the  laws  of  the  States  nor  enjoyed  by 
the  citizens  generally. 

"It  cannot  be  doubted  that  Congress  may  pass  all  necessary  and 
proper  laws  for  carrying  into  execution  the  powers  specifically 
granted  to  the  Government,  or  to  any  department  or  officer  thereof; 
but  in  doing  so  the  means  must  be  suited  and  subordinate  to  the  end. 
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The  power  to  create  corporations  is  not  expressly  granted;  it  is  a high 
attribute  of  sovereignty,  and  in  its  nature  not  accessorial  or  derivative 
by  implication,  but  primary  and  independent. 

"I  cannot  believe  that  this  interpretation  of  the  Constitution  will,  in 
any  degree,  defeat  the  purpose  for  which  it  was  formed;  on  the  con- 
trary it  does  appear  to  me  that  the  opposite  exposition  has  an  in- 
evitable tendency  to  consolidation,  and  affords  just  and  serious  cause 
of  alarm. 

"In  the  course  of  a long  life,  I have  found  thatthe  Government  is  not 
to  be  strenghtened  by  an  assumption  of  doubtful  powers,  but  by  a 
wise  and  energetic  execution  of  those  which  are  incontestible.  The 
former  never  fails  to  produce  suspicion  and  distrust,  while  the  latter  in- 
spires respect  and  confidence. 

"If,  however,  after  a fair  experiment,  the  powers  vested  in  the 
Government  shall  be  found  incompetent  to  the  attainment  of  the  ob- 
ject for  which  it  was  instituted,  the  Constitution  happily  furnishes  the 
means  for  remedying  the  evil,  by  amendment,  and  I have  no  doubtthat 
in  such  an  event,  or  an  appeal  to  the  patriotism  and  good  sense  of  the 
community,  it  will  be  wisely  applied. 

"I  will  not  trespass  upon  the  patience  of  the  Senate  any  longer  than 
to  say,  from  the  best  examination  I have  been  able  to  give  the  subject,  I 
am  constrained  by  sense  of  duty,  to  decide  in  the  affirmative;  that  is, 
that  the  first  section  of  the  bill  be  stricken  out." 

These  remarks  of  Vice  President  Clinton  gave  the  keynote  that  had 
been  struck  by  the  opposition  in  the  debate,  and  was  the  death  knell  of 
the  Bank.  Thus  being  refused  by  Congress,  the  stockholders  applied  to 
Pennsylvania  for  an  Act  of  Incorporation.  Being  refused  there  also, 
they  decided  to  wind  up.  They  received  back  their  original  stock  in  full, 
with  eight  and  one-half  percent  surplus,  and  the  regular  dividends 
besides.  Surely  it  is  not  often  that  so  rich  an  institution  is  compelled  to 
go  charterless  into  dissolution. 
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CLASSIFIED  ADS 


WANTED:  $1  1977C*,  L*.  Have  G*  to 
trade.  Have  you  sent  the  data  on  your 
large  size  star  note  for  my  research  project 
yet? 

DOUG  MURRAY 

P.O.  Box  2,  Portage,  Ml  49081 

TRADE:  My  Jan.,  Feb.  1977  Rag  Picker  in 
perfect  condition  for  your  Jan.,  Feb.  1979 
in  same  condition.  Also  still  seeking  cor- 
respondence from  owners  of  1862  $1 
legal  tenders. 

Rev.  FRANK  H.  HUTCHINS  (PMCM 
#425) 

295  N.  Broadway,  Yonkers,  NY  10701 

$ 1 NOTES,  Dillion  thru  Blumenthal,  Stars, 
Blocks,  Errors,  Radars,  Groups, 

Specialities,  Other.  Large  itemized  listing 
available.  Price  $1.00 

ED  ZEGERS  (PMCM  #1116) 

1 1 804  Pittson  Rd.,  Wheaton,  MD  20906 

WANTED:  Unc.  note  with  serial  number 
09221978. 

JAMES  E.  LUND 

Rt.  7,  Box  726,  Alexandria,  MN  56308 

CLOSING  OUT  $5.00  INVENTORY;  SC, 
FRN,  USN.  Your  want  list  invited.  Shalom! 
LOU  ZIMBLER  (PMCM  #1136) 

2216  E.  2nd  St.,  Tucson,  AZ  85719 

WANTED:  CU  $1.00  Note  with  serial 
number  09221978. 

JIM  LUND 

Rt.  7,  Box  726,  Alexandria,  MN  56308 
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INTERPAM'  81  UPDATE 

W.H.  Me  Donald  — General  Chairman 

Planning  a truly  international  get  together  is  interesting  and  ex- 
citing, but  also  a sobering  experience.  The  International  Paper  Money 
Congress  and  Exhibition  planned  for  Toronto,  Canada  in  July  of  1 981 
is  no  exception. 

Numismatically  the  world  in  recent  years  has  contracted,  primarily 
because  of  the  development  of  organizations  such  as  the  "Interna- 
tional Bank  Note  Society",  "Organization  of  Internaional 
Numismatics"  and  "International  Nuismatics".  Dealers  nowadays 
readily  travel  around  the  globe  buying  and  selling  bank  notes  and 
coins.  In  some  respects,  therefore,  it  is  less  awesome  to  plan  for  a ma- 
jor international  gathering  than  it  was  in  the  past.  There  are, 
nonetheless,  enough  barriers  such  as  language,  educational  and 
cultural  differences  together  along  with  long  distances  all  of  which  en- 
courage a cautious  approach. 

However,  it  is  an  interesting  and  exciting  prospect!  Interesting 
because  of  the  opportunity  to  do  new  things,  to  try  new  approaches  to 
exhibiting,  educational  programs  and  collecting  activities  which  never 
before  have  been  attempted.  Exciting  because  at  this  early  stage  sup- 
port is  being  received  from  around  the  world.  Leaders  in  the  paper 
money  field  from  Canada,  England,  Israel,  The  Peoples  Republic  of 
China,  Peru,  Scotland,  Sweden,  West  Germany  and  the  United  States 
have  already  offered  their  support.  In  Toronto  in  1981  an  international 
happening  will  occur! 

Look  out  for  two  announcements  to  be  made  shortly.  First  the 
names  of  the  members  of  the  International  Committee  — the  leading 
paper  money  specialists  frrm  over  1 9 countries  who  will  represent  In- 
terpan' 81  in  their  countries;  and  secondly,  an  announcement  of  the 
terms  and  conditions  covering  the  availability  of  bourse  tables  for 
dealers. 
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LARGE  CATALOG  LISTING  of  $1.00 

FRN's,  each  itemized  by  Series  and  Serial 
Number.  Blocks,  Stars,  Sets,  Specialties, 
Errors  and  many  others.  Price  $1.00 

ED  ZEGERS  (PMCM  #1116) 

1 1 804  Pittson  Rd.,  Wheaton,  MD  20906 

WANTED-  1977  $5.00  CU,  2-AA, 

2-HA,  1-JA,  2-IA  and  all  stars.  Have 

1977  $5.00  CU-  BA,  BB  and  EA.  Also 
need  1977  $10.00  CU,  have  BA. 

JOHN  HANIK  (PMCM  #1031) 

69  Lenox  Ave.,  Lynbrook,  NY  1 1 563 

FOR  SALE:  $1.00  FR  Notes  1963-63A, 
69-69A  Crisp  Uncirculated. 

WALLACE  A.  LOUSER  (#67) 

105  Birch  St.,  Richland,  PA  17087 

WANTED:  Michigan  Obsolete  Bank 

Notes,  and  Michigan  Script,  and  Frac- 
tional. 

DR.  WALLACE  LEE 

Suite  210,  Pontiac  Mall, 

Pontiac,  Ml  48053 

WANTED:  1 963  Dillon  BC  DB.  1 will  make 
attractive  trade.  My  6 zero  districts  C,  F, 

G,  J,  K,  and  L.  Can  match  2,  3,  4,  or  5 
districts.  Write  first. 

J.  COLLINS 

P.0.  Box  392,  Newbury  Park,  CA  91320 

WANTED:  OO-District-77  Ends  for  all 

1977 A Notes.  From  all  12  districts.  Will 
buy  or  trade. 

BLANKENSHIP 

2334  Kemper  Ln.,  Cincinnati,  OH  45206 

Page  9 


EXHIBITING  YOUR  PAPER  MONEY 

By  Mart  Delgei,  PMCM  #1551 

The  24th  Annual  Spring  Convention  of  the  Michigan  State 
Numismatic  Society  will  be  held  in  Kalamazoo,  Michigan  on  April 
ISth,  1980.  As  the  Exhibit  Chairman,  I would  like  to  encourage  the 
members  of  PMCM  to  exhibit  your  paper  money  collections.  You  are 
not  only  eligible  to  win  the  awards  presented  by  MSNS,  but  also  eligi- 
ble to  win  the  Most  Outstanding  Paper  Money  Award,  which  will  be 
presented  by  the  PMCM  at  both  Spring  and  Fall  MSNS  Conventions. 

This  is  your  opportunity  to  share  your  colleciton  and  your 
knowledge  with  others  which  is  a very  rewarding  experience.  If  you 
are  not  a member  of  MSNS,  please  write  to  the  Secretary:  Pam 
Kocembo,  P.O.  Box  363,  Wyandotte,  Michigan  48192,  for  details. 
Annual  dues  are  only  $2.00  per  year. 

Information  and  details  will  be  on  the  exhibit  form  which  will  be 
printed  in  the  next  "Mich-MatistT  the  official  publication  of  the 
Michigan  State  Numismatic  Society,  Spring  Issue  of  1980. 

As  an  exhibitor  over  the  past  several  years  and  having  won  my  share 
of  the  top  awards,  I can  truly  say  it  has  been  worth  every  effort.  The 
main  reason  being  that  I have  become  personally  acquainted  with 
many  collectors  and  dealers  of  the  same  material  and  it  has  certainly 
benefited  me  over  the  years. 

I am  also  the  Exhibit  Chairman  for  the  upcoming  4th  Annual  Interna- 
tional Paper  Money  Convention  in  Memphis,  Tennessee  next  June.  I 
urge  anyone  that  is  interested  in  exhibiting  in  Memphis  to  write  to  me 
for  an  exhibit  application  form.  All  the  Memphis  exhibits  are  non- 
competitive and  exhibit  space  available  goes  on  a first  come  first  serve 
basis.  There  will  be  a probable  six  case  limit  due  to  limited  space. 

Write  to:  Martin  Delger,  Exhibit  Chairman,  323  Dawnlee  Avenue, 
Kalamazoo,  Michigan  49002 
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WANTED:  CU  SILVER  CERTIFICATES.  1935 A Blocks  MA,  PA,  RA, 

UA,  VA,  XA,  YA,  AB,  DB,  EB,  GB,  HB,  IB,  JB,  LB,  QB,  XB,  YB,  CC,  KC, 
SC.  Buy  or  Trade.  John  Hanik,  69  Lenox  Ave.,  Lynbrook,  NY  1 1 563. 
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WANTED:  ONE  DOLLAR  HIGH  SERIES  NOTES  9984/9999  to  complete  my 
sets.  CU  or  Circulated  Note  — I need  1 969-B  Series  Block  L-A  CU  NOTES  ON- 
LY, I need  1 969-B  Series  Block  B-B,  B-C,  1969-D  Series  Blocks  B-A,  B-D, 
G-B,  G-C,  L-B,  and  1974  Series  Blocks  A-B,  B-C,  B-D,  B-E,  B-F,  F-A,  G-C, 
J-A,  L-D.  I also  need  TWO  DOLLAR  1976  Series  Blocks  B4480/4928  A and 
B4928/6720  A.  Will  Buy  or  Trade.  MIKE  SPIELMAN,  525  - 2nd  Ave.,  S.E., 
Dyersville,  IA  52040. 
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IPPEPF  1975  SOUVENIR  CARD 


Tucked  away  on  an  obscure  page  of  one  of  the  trade  journals  back  in 
1975  (I  don't  even  remember  which  journal)  was  mention  of  a 
souvenir  card  being  issued  for  the  1 97  5 New  York  Convention  of  the 
International  Plate  Printers,  Engravers  and  Plate  Finishers.  To  be 
printed  by  the  American  Bank  Note  Company,  it  would  bear  the  im- 
pression of  a three  dollar  bill  from  days  gone  by.  Price  was  $6.25  each 
postpaid,  a bit  high  by  comparison  with  the  prices  then  being  quoted 
by  the  BEP  for  their  souvdnir  cards. 

The  big  spender  from  the  west  ordered  two.  And  after  what  seemed 
like  months  they  arrived.  The  card  shown  here  in  reduced  size  actually 
measures  eight  by  ten  inches  with  the  subject  (three  dollar  note)  being 
full  size.  Printed  in  a sepia  tone  on  a buff  or  cream  stock  makes  them 
quite  attractive. 

And  folks  that's  all  I can  tell  you  about  this  souvenir  card.  I don't 
know  how  many  were  printed,  and  if  all  those  were  issued.  I have  not 
seen  the  card  offered  for  sale  or  listed  in  any  catalog  since.  Aside  from 
the  two  I have,  I have  never  seen  another.  I've  been  getting  the  feeling 
that  these  are  kind  of  rare.  I'm  sure  someone  out  there  besides  me 
bought  some.  Can  any  reader  tell  us  more  about  these? 

Frank  A.  Nowak,  P.O.  Box  2283,  Prescott,  Arizonia  86302. 
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DON'T  FORGET  TO  MARK  JUNE  6,  7,  & 8 
ON  YOUR  CALENDAR  FOR  THE 
"INTERNATIONAL  PAPER  MONEY  SHOW” 

IN  MEMPHIS 
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MY  SEARCH  FOR  STARS 

Raymond  H.  Greenleaf  — PMCM  #379 

Over  the  Holidays  I always  have  fun  searching  for  starred  notes  of 
any  denomination,  any  condition.  (I  have  no  bankcontacts  like  many.) 

Being  physically  handicapped  and  now  recently  retired  after  26 
years  as  an  office  worker,  my  resources  this  year  were  limited.  I like 
the  Christmas  season  because  one  can  ask  for  new  money  without 
hassle  from  bank  tellers.  This  writer  tried  five  banks,  two  of  which 
were  drive-ins  and  at  various  times  requested  new  $1,  $2,  $5,  & 
$10's.  As  in  past  years,  I obtained  a variety  of  series  depending  on 
denomination. 

On  the  $ 1 series  1977  it  was  both  A-B  Blumenthal  and  A-B  Miller! 
For  the  first  time  in  over  a year  I was  able  to  get  uncirculated  $ 2 bills.  I 
also  checked  over  a dozen  AU  $ 5 bills  at  a local  drugstore.  But  alas,  no 
stars.  The  hoidays  came  and  went  and  I was  disappointed. 

The  second  week  of  January  came  and  one  day  I owed  my  father  $4 
for  dining  out  one  Sunday.  I gave  him  a $5  bill,  so  I had  $1  coming 
back.  He  casually  laid  a $1  bill  on  the  table.  It  was  on  edge!  From  a 
distance  that  means  it  had  to  be  new  and  crisp.  I picked  it  up  carefully 
and  lo  and  behold  — it  was  a uncirculated  star  except  for  a minor  center 
crease!  For  those  interested  the,  stats,  of  bill  are  as  follows:  Pos. 
#E-3,  Fr.  plate  #E-1043,  Rear  plate  #2323.  The  serial  No.  was 
A02324096*,  1977  Morton-Blumenthal. 

It  was  not  like  the  old  days  of  numerous  stars  but  at  least  I had  found 
one  bill  uncirculated. 
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THE  DISAPPEARING  SHAH 


Shah  Mohammed  Rez  Pahlavi's  face  has  been  blacked  out  on  cur- 
rency notes  which  are  reportedly  being  used  in  Iran  now.  These  50-rial 
notes,  which  were  obtained  by  Southfield  coin  dealer  Bill  Pheatt,  show 
the  physical  evidence  of  the  shah's  fall  from  power.  There  are  about 
70  rials  to  an  American  dollar.  Pheatt  says  the  altered  Iranian  currency 
is  reminiscent  of  King  Farouk's  abdication  in  the  1950's,  when  the 
Egyptian  gov- 
ernment or- 
dered prison 
bars  printed 
across  the 
king's  face  on 
all  currency. 
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NEW$  FROM  THE  NATIONS  CAPITOL 

Ed  Zegers  — PMCM  #1116 

After  a long  absence,  I have  again  decided  to  write  this  information 
letter  about  the  items  of  interest  here  in  our  Nation's  Capitol.  To  begin 
with,  I received  authorization  today,  to  again  receive  the  "Currency 
Production  Reports"  of  the  Bureau  of  Engraving  & Printing.  I spoke  to 
the  Superintendent  of  Management  Services,  and  Mr.  Krisak  agreed  to 
my  name  being  added  to  the  mailing  list.  I am  very  appreciative  to  him 
and  the  BEP  for  this  privilage. 

I do  not  have  the  Production  reports  for  the  latest  periods,  but  when  I 
receive  them,  I will  include  them  in  this  information  letter. 

In  the  Metro  area,  the  E/D  notes  are  showing  up  in  scattered  quan- 
tities. Christmas  time  was  the  usual  release  for  the  new  notes,  but  I did 
not  notice  the  flow  of  new  notes  in  circulation.  I had  the  good  fortune 
to  recieve  a full  pack  of  1 977  E*  notes  just  after  Christmas.  This  was 
the  first  star  pack  that  I have  been  able  to  obtain  in  about  2 Vi  years  in 
this  area.  As  a matter  of  fact,  very  few  stars  have  been  showing 
around  here  at  all... We  had  some  of  the  1977  $5  L/B  notes  being 
released  here  over  the  past  month  or  so  and  the  $ 10's  & $20's  are  all 
from  the  Richmond  District.  No  1977 A notes  have  shown  up  yet.  I 
have  received  some  from  the  "A"  and  "C"  District  and  I hear  thru  the 
grape  vine  that  the  "J/C's"  are  also  out,  but  I have  not  received  any. 

No  sign  of  the  $2  notes.  Stars  are  about  non-existant  in  this 
denomination  except  for  the  few  which  were  released  over  the  first 
few  months  of  the  issue.  Any  other  reports  would  be  interesting 
especially  fron  the  other  1 1 Districts.  I was  able  to  obtain  9 of  the  1 2 
Districts  for  my  personal  sets  of  "55"  ending  notes,  but  I never  did 
receive  any  for  the  "E",  "H"  or  "L".  Sure  would  be  nice  to  complete 
this  set. . . I would  like  to  take  this  opportunity  to  wish  everone  a very 
Happy  and  Healthy  New  Year.  Any  comments  on  this  letter  will  be  ap- 
preciated either  to  me  directly  or  by  way  of  a letter  to  The  Ragpicker 
which  wili  be  of  interest  to  all.  Happy  Hunting  & Trading. ..P.S.  The 
way  gold  is  increasing  in  value,  paper  money  seems  like  an  Investors 
Dream 
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NOTAPHILLY—  Love  of  Collecting  Notes 

By  Joseph  J.  Newman,  Vice  President  1 980 

Currency,  for  the  purposes  of  this  story  is  taken  to  include  all  hand- 
to-hand  circulating  media  of  exchange,  such  as  coins,  bank  notes,  and 
Treasury  notes,  and  also  the  promissory  notes  and  tokens  of  early 
Australia.  All  currency  is  not  necessarily  legal  tender. 

Legal  tender  is  the  lawful  form  of  payment  which  a creditor  is  forced 
to  accept  in  discharge  of  a debt.  In  Australia  today,  Commonwelath 
Treasury  notes  are  legal  tender  to  an  unlimited  amount,  silver  coin  up 
to  forty  shillings  and  bronze  up  to  one  shilling.  A creditor  may,  of 
course,  accept  payment  in  other  forms  if  he  wishes. 

In  early  Australia,  with  practically  no  forms  of  legal  tender  available, 
currency  was  more  often  not  legal  tender  than  otherwise. 

THE  STORY  OF  AUSTRALIAN  CURRENCY 

INTRODUCTION 

This  is  intended  to  show  how  some  of  the  interesting  facets  of 
Australian  history  are  reflected  in  the  currency  of  the  country  at 
various  stages  of  its  economic  growth. 

Both  the  currencies  of  earlier  years,  and  those  of  today  are  of  con- 
siderable interest  from  the  standpoint  of  history.  History  is  reflected  in 
the  world's  currencies,  not  completely,  but  sometimes  very  pertinent- 
ly. And  while  the  average  history  student  may  not  find  in  coins  or  notes 
the  same  pleasure  that  the  ardent  numismatist  achieves,  he  may  be 
suprised  by  the  way  they  landmark  some  of  the  more  significant 
developments.  So,  though  we,  in  Australia,  have  comparatively  few 
coins  of  Australian  orgin,  yet  those  we  have,  and  the  other  currency 
used  in  Australia  since  the  first  settlement,  are  part  of  the  tapestry  of 
our  short  but  energetic  history. 

Coins  have  been  used  as  a medium  of  exchange  for  almost  3,000 
years.  They  have  taken  many  forms,  from  the  gold  coins  of  ancient 
Greece  to  the  knife  money  of  China ; from  the  lumpy  tical  of  Siam  to  the 
Dresden  porcelain  coins  of  Germany.  But  whatever  their  shape  or 
substance,  they  have  always  represented  value. 

They  replaced  the  system  of  barther,  in  which  one  product  is  ex- 
changed for  another  (much  in  the  same  way  as  at  school  we  might 
swap  marbles  for  stamps  or  autographs)  quite  logically;  for  until  cam- 
paratively  recent  years  coin  normally  had  an  intrinsic  value  approx- 
imately to  its  value  as  money.  Thus  in  the  early  days,  gold  always  hav- 
ing been  a much  prized  metal,  a lump  of  gold  of  a certain  weight  might 
be  reckoned  fair  value  for  a sheep  or  an  ox,  or  a quantity  of  grain.  Coins 
of  gold,  being  of  constant  weight,  simplified  payments.  Silver,  con- 
sidered less  valuablethan  gold,  could,  in  suitable  coin  sizes,  be  reckon- 
ed as  fractions  of  the  value  of  a gold  coin;  and  later,  copper,  also  on  its 
market  or  demand  value,  as  fractions  of  silver  coins. 

From  these  beginnings  our  present  coinage  grew,  although  today 
the  intrinsic  value  of  coin  is  not  intended  to  equal  its  purchasing  value, 
but  rather  it  is  a token  currency  guaranteed  at  a certain  value  by  the 
government  which  issues  it.  Paper  money  of  course,  is  also  a token 
currency ; more  convenient  than  coin  where  larger  amounts  are  involv- 
ed. 
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FORMS  OF  CURRENCY  FROM  1788  TO  1817 

When  arrangements  were  made  for  the  establishment  of  a penal  set- 
tlement in  the  Colony  of  New  South  Wales,  no  provision  was  made  for 
an  internal  currency.  Covicts  received  no  wages,  and  the  needs  of  the 
civil  and  military  personnel  were  to  be  supplied  from  the  Commissariat 
or  communal  store.  The  Colony  was  intended  to  be  self-supporting, 
its  own  produce  being  used  to  replenish  the  store.  This,  however,  did 
not  come  about  for  many  years,  as  not  only  were  farming  conditions  in 
Australia  far  different  from  those  of  England,  but  the  previous  occupa- 
tions of  most  of  its  inhabitants,  the  convicts,  were  not  generally  the 
most  suitable  for  agricultural  and  pastoral  success. 

Yet  with  the  gradual  increase  in  the  numbers  of  free  settlers  and 
emancipists,  and  much  individual  enterprise,  the  land  began  to  yield 
some  reward.  And  with  it  increased  the  commerce  of  the  Colony.  The 
need  for  some  form  of  currency  could  not  be  denied. 

A quantity  of  Spanish  dollars,  at  the  time  an 
almost  international  currency  with  a silver  con- 
tent of  the  value  of  about  five  shillings,  was  sent 
from  England  in  1792.  Some  other  coin  was  un- 
doubtedly brought  out  in  both  the  administrative 
and  penal  pockets  of  the  first  fleet  and  subse- 
quent transports.  If  all  this  had  remained  in 
Australia,  it  would  have  helped  to  some  extentto 
alleviate  the  scarcity  of  coin.  But  the  oppor- 
tunities for  trade,  for  buying  goods  which  the 
Colony  could  not  produce,  presented  by  the 
visits  of  merchant  ships,  resulted  in  coin,  the  on- 
ly item  of  value  in  the  Colony  for  ready  ex- 
change, leaving  almost  as  fast  as  it  arrived. 

By  1800,  the  following  methods  of  payment 
were  used  in  the  Colony: 
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The  Store  Receipt,  issued  by  the  Commissariat  in  exchange  for  its 
purchases  within  the  Colony. 

Bills  on  the  British  Treasury,  used  for  payments  for  goods  pur- 
chased by  the  Government  from  overseas. 

Barter,  the  exchange  of  commodities  for  labour  or  other  produce. 
English  shillings  and  copper  pennies.  (The  latter  weighing  one 
ounce  each,  were  known  as  "cartwheels"  and  were  give  a local 
value  of  a twopence.  They  were  the  first  regal  copper  pennies.) 
Spanish  dollars  in  small  quantities. 

Private  promissory  notes. 

A few  British  and  Irish  bank  notes. 

A number  of  foreign  coins  from  many  parts  of  the  world,  including 
Portuguese  johannas,  Indian  rupees,  Ceylin  pagodas,  Dutch 
guelders,  gold  mohurs  and  ducats. 


With  such  limited  supplies  of  coin  available  for  internal  use,  and 
barter  having  such  obvious  limitiations  as  a form  of  trade  (produce 
available  as  barter  not  always  being  acceptable  to  a second  party), 
private  promissionary  notes,  or  1.0. U/s,  came  into  general  circuia- 
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tion.  Indeed,  before  long  they  largely  took  the  place  of  coin. 

Promissory  notes,  however,  had  many  disadvantages,  at  least  to 
the  honest  citizen.  They  were  issued  by  all  and  sundry,  from  the 
Governors  of  the  Colony  to  the  meanest  convict.  They  were  forged, 
issued  in  ficitious  names,  and  issued  without  collateral  (i.e.  the  issuer 
having  no  possessions  which  might  be  sold  or  offerd  in  return  when 
the  notes  were  redeemed),  so  their  acceptance  was  certainly  not 
without  risk.  Thus  storekeepers  might  accept  promissiory  notes  at 
discount,  or  under  their  face  value,  in  the  hope  that  they  might  so  off- 
set possible  loss. 

There  were  unscrupulous  men  in  the  settlement  who  took  advan- 
tage of  this  practice  of  discount.  Governer  Macquarie,  in  a dispatch  to 
England,  cited  a case  where  a man  issued  promissory  notes  to  a con- 
siderable amountfor  the  purchase  of  goods  and  then  had  a rumour  put 
about  that  his  financial  position  was  unsound.  Even  in  the  big  cities  of 
today  rumours  travel  with  amazing  speed;  in  a small  town  such  as  the 
Sydney  of  Macquarie's  day  they  would  soon  be  known  by  all,  with  a 
resultant  rush  to  get  rid  of  these  notes  at  whatever  price  could  be  ob- 
tained. In  the  circumstances  there  would  not  be  many  buyers  and  the 
issuer's  agents  would  buy  back  the  notes  at  as  much  as  7 5%  below 
their  face  value,  thus  securing  for  him  a handsome  profit  on  his  original 
purchases. 

Various  attempts  had  been  made  by  Governors  King,  Hunter,  and 
Bligh  to  bring  promissory  notes  under  control,  but  without  success. 
Their  indiscriminate  issue  and  their  acceptance  continued,  in  spite  of 
government  regulations,  for  there  was  no  other  currency  to  replace 
them.  All  early  attempts  to  keep  coin  in  the  Colony  met  with  similar 
failure  and  it  was  impossible  to  get  anything  like  adequate  supples  of 
coin  from  England,  herself  in  the  throes  of  a severe  shortage  of  coin. 
This  was  due  to  various  factors  including  extensive  use  of  gold  to 
finance  the  Napolenic  wars,  the  exhaustion  of  the  silver  mines  in 
England,  a general  rise  in  the  price  of  silver,  and  a temporary  public 
distrust  of  paper  money.  Coupled  with  these  was  the  fact  that  most  of 
the  coin  that  was  in  circulation  in  England  was  badly  worn  or  mutilated 
(dishonest  people  making  a practice  of  "clipping"  or  shaving  the  rims 
of  coins,  to  collect  precious  metal).  The  value  of  the  coins  was  thus 
often  less  than  their  face  value  and  the  coinage  could  not  have  been 
recalled  and  new  coins  of  correct  weight  issued  in  its  place  except  at  a 
great  expense.  It  is  not  suprising  therefore  that  with  the  coin  situation 
in  the  Mother  Country  so  chaotic,  the  new  Colony  of  New  South 
Wales,  on  the  other  side  of  the  world,  had  little  chance  of  obtaining 
even  a moderate  supply. 

It  was  not  until  1816  — 17  that  the  great  re -coinage  eased  the  shor- 
tage of  coin  in  England  and,  eventually,  in  Australia. 

Apart  from  promissory  notes,  the  only  other  readily  available  form  of 
exchange  was  barter.  A labourer  could  be  paid  for  his  toil  with  tea, 
flour,  sugar,  rum  (the  local  terms  for  all  spirits),  or  any  other  item  in  de- 
mand. Bakeries  might  sell  bread  for  cash  or  for  so  much  flour.  The 
Commissariat  would  accept  certain  itemsof  which  it  was  at  the  time  in 
need,  such  as  cattle  or  grain,  in  return  for  its  supplies.  Governors  were 
not  averse  to  paying  in  kind  and  Governor  Macquarie  purchased 
houses,  built  roads,  and  made  other  governmental  purchases  paying 
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for  them  in  quantities  of  spirits.  The  old  Sydney  Hospital,  still  standing 
today,  was  built  in  return  for  a monopoly  in  the  import  of  spirits  for 
three  and  a half  years.  As  most  things,  including  spirits,  sold  at  inflated 
prices  in  the  Colony,  this  should  have  proved  a very  profitable  deal  for 
the  builders.  

The  first  successsful  attempt  to  prevent  the 
export  of  coin  was  with  the  "holey  dollar".  It 
was  Governor  Macquarie's  firm  intention  that 
the  40,000  Spanish  dollars  which  the  British 
Government  sent  to  the  Colony  in  1812  would 
not,  like  previous  imports  of  coin,  find  its  way  in- 
to trading  ships  and  thus  be  losttothe  Colony  as 
a circulating  medium  of  exchange.  He  therefore 
had  the  centre  of  each  dollar  punched  out  leav- 
ing a ring  and  a dump. 

The  ring  dollar,  later  called  the  "holey  dollar", 
was  overstruck  with  the  inscription  "New  South 
Wales  1813"  on  one  side  and  "Five  Shillings" 
on  the  other.  The  faces  of  the  dumps  were  clean- 
ed to  leave  a smooth  surface,  and  were  struck 
with  the  inscription  "New  South  Wales  1813" 
with  a crown  in  the  centre  on  the  obverse  and 
"Fifteen  Pence"  on  the  reverse.  This  practice  of 
mutilating  coinage  was  not  original  for  ring 
dollars  and  had  been  used  previously  in  other  colonies. 

The  "holey  dollar"  and  "dump"  together  now  had  a value  of  6s.  3d. 
against  the  dollar's  original  value  of  approximately  4s.  9d.,  which  was 
profitable  to  the  Government,  and  they  were  easily  identifiable  in  the 
event  of  any  attempt  being  made  to  export  them  from  the  Colony.  The 
increased  value  alone  would  not  have  prevented  their  export,  as  ship- 
masters would  simply  have  increased  the  prices  of  their  goods  to  off- 
set the  greater  value  given  to  the  coins,  as  had  been  done  when 
previous  Governors  had  inflated  the  local  value  of  coinage.  Their 
retention  in  the  Colony  was  due  rather  to  the  very  severe  penalties 
with  which  Macquarie  threatened  anyone  found  engaged  in  their  ex- 
port. 

Macquarie  also  gave  considerable  attention  to  the  matter  of  pro- 
missory notes.  When  he  arrived  in  the  Colony  he  was  anxious  to  see 
the  establishment  of  a bank,  which,  he  felt,  would,  in  issuing  bank 
notes,  resolve  this  problem.  His  plan  was  not  acceptable  in  London 
and  he  was  forced  to  abandon  the  idea  temporarily.  In  1816,  however, 
at  his  instigation  and  with  his  support,  a public  meeting  was  called  and 
subscribers  came  forward  to  finance  Australia's  first  bank,  the  Bank  of 
New  South  Wales.  On  8th  April,  181  7,  the  Bank  opened  for  business 
and,  although  it  passed  through  some  anxious  moments  in  its  early 
years,  it  has  grown  to  become  Australia's  largest  bank,  with  branches 
throughout  Australia,  New  Zealand  and  in  Fiji,  Paupa  and  New  Guinea, 
and  London.  The  Bank  issued  notes  for  2s.  6d.,  5s.,  1 Os.,  LI  and  L5, 
the  latter  two  denominations  being  the  most  important. 

"DOLLAR"  AND  "STERLING"  CURRENCIES 

The  establishment  of  a bank  did  not,  however,  provide  the  answer 
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to  the  shortage  of  currency,  its  note  issue  being  small  in  comparison 
with  that  of  the  Commissariat.  By  1 822,  in  fact,  owing  to  further  large 
imports  of  Spanish  dollars,  the  dollar  had  become  the  basic  currency  of 
the  Colony.  This  was  also  true  of  the  settlement  at  Van  Dieman's  Land. 
There  was  agitation  to  make  the  dollar  the  official  currency  of  the  Col- 
ony and  legislation  passed  earlier  by  Macquarie  prohibiting  he  use  of 
dollars  except  "holy  dollars"  was  repealed.  "Holey  dollars"  and 
"dumps"  were  recalled  and  reissued  as  threequarter  and  quarter 
dollars  respectively.  It  was  also  intented  to  give  the  halfpenny  the 
value  of  one  cent,  or  one  hundredth  of  a dollar. 

In  1 825,  however,  the  British  Government  passed  legislation  to  pro- 
vide for  a basic  English  "sterling"  currency  to  be  issued  in  the  Colony 
and  in  1826,  the  Bank  of  New  South  Wales,  which  had  been  issuing  its 
notes  in  terms  of  Spanish  dollars  since  1822,  returned  to  issuing  in 
terms  of  sterling.  Dollars  still  continued  to  circulate  but  by  the  1 830's 
few  remained  in  New  South  Wales,  although  it  was  not  until  1 842  that 
they  ceased  to  be  legal  tender  in  Tasmania. 

Until  1 909,  British  coin  was  then  the  only  official  currency,  with  the 
exception  of  the  Sydney  Mint  issues  of  1 855  to  1 870,  and  circulated 
freely  until  1931,  when  the  Australian  pound,  previously  worth  a 
pound  sterling,  was  devalued. 

PRIVATE  TOKENS 

We  have  seen  thatthe  solving  of  the  problem  of  the  chronic  shortage 
of  coin  periodically  concerned  Governors  in  the  early  days.  The  private 
token  was  an  attempt  by  private  individuals  to  combat  the  same  in- 
convenience. 

Except  for  one  isolated  instance,  the  issue  of  a silver  token  in 
Tasmania  dated  1823,  the  first  tokens  made  their  appearance  in 
Australia  in  1 849. 

A SEPARATE  AUSTRALIAN  CURRENCY 

There  was  some  agitation  for  the  issue  of  an  Australian  coinage  in 
the  1890's  and  permission  was  granted  by  the  British  Government. 
Federation,  however,  was  the  important  issue  of  those  days  and  the 
matter  of  an  Australian  coinage  was  deferred  until  after  that  had  been 
achieved. 

It  was  not,  in  fact,  until  1910,  that  the  first  coins  of  the  Com- 
monwealth were  issued.  These,  silver  issues  only,  were  minted  by  the 
Royal  Mint.  In  the  same  year  a prohibitive  tax  was  imposed  on  the 
issue  of  bank  notes.  These  were  not  legal  tender  but  had  been  issued 
by  banks  ever  since  the  first  bank  in  1 81  7 and  were  redeemable  in  gold 
coin.  The  State  were  also  now  prohibited  from  issuing  their  own 
notes,  as  had  been  done  by  the  Queensland  Treasury.  These  were 
replaced  by  Commonwealth  Treasury  notes  which  were  legal  tender  in 
all  States.  Until  1932  the  Commonwealth  notes  bore  the  promise  of 
the  Treasurer  to  redeem  in  gold  coin,  but  now  carry  the  inscription  that 
they  are  legal  tender  "in  the  Commonwealth  and  in  all  Territories  under 
the  Control  of  the  Commonwealth".  The  area  of  legal  tender  for 
Australian  coin  is,  of  course,  the  same. 

From  1911  to  1915,  Commonwealth  coin  of  both  silver  and  copper 
were  struck  at  the  Royal  Mint,  London,  or  at  Birmingham,  by  Heaton 
and  Sons,  contractors  to  the  Royal  Mint.  In  1 91 6,  the  Melbourne  Mint 
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was  ready  to  take  over  the  minting  of  silver  issues  and  the  copper 
issues  were  struck  at  the  Calcutta  branch  of  the  Royal  Mint.  From 
1919  until  during  the  1 939/45  war  (when  some  years  the  Australian 
mints  were  unable  to  mint  the  number  of  coins  required  and  additonal 
coins  were  struck  in  the  United  States  and  India)  all  silver  and  copper 
coinage  was  minted  at  either  Sydney  (closed  in  1 926),  Melbourne,  or 
Perth.  Since  the  war,  the  only  issues  to  be  minted  outside  Australia 
were  sixpenses,  threepenses,  pennies,  and  halfpennies  of  1951 
minted  at  London.  A mint  mark  appears  on  these  issues,  and  they  are 
the  first  coins  used  in  Australia,  either  of  British  of  Australian  design, 
on  which  the  Royal  Mint,  London,  has  placed  a mint  mark.  The  mint 
mark  is  P.L.  and  is  of  particular  interest  in  itself. 
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Michigan  State 
Numismatic  Society’s 

24  th  Annual 

Spring  Convention 

and 

COIN  SHOW 

Hosted  by  the 

KALAMAZOO  NUMISMATIC  CLUB 

AND 

Paper  Money  Collectors  of  Michigan 

Saturday,  April  19 — 10:00am  to  9:00pm 
Sunday,  April  20 — 10:00am  to  5:00pm 

at  the 

Hilton  Inn  — Kalamazoo  Center 
Kalamazoo,  Michigan 

FREE  ADMISSION 
DOOR  PRIZES 

• Educational  Fourm  • Ladies  & Junior  Programs 

• Dealers  • Competetive  Exhibits 

• ANACS  (ANA  Counterfeit  & Authentification  Seminar) 

For  further  information,  write: 

MNS,  P.O.  Box  462,  Portage,  MI  49018 


WANTED:  MILITARY  PAYMENT  CERTIFICATES  (MPC's)  OF  THE 

FOLLOWING  SERIES  FOR  THE  COMPLETION  OF  MY  STRICTLY 
CRISP  UNCIRCULATED  (CU)  COLLECTION.  Series  #521 -$5.00 
(CU)  $10.00  (CU);  Series  #541  -$5.00  (CU)  $10.00  (CU);  Series 
#591  — $ 5.00  (CU)  $ 1 0.00  (CU).  Please  indicate  firm  price  expected 
when  writing.  Nick  L.  Imbriglio,  P.O.  Box  399,  Oakhurst,  NJ  07755. 

$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$ 

NATIONAL  CURRENCY  DEPARTMENT 

WANTED:  Nationals,  Large  & Small  size,  from  all  states.  Willing  to 
purchase,  or  trade  for  my  Nationals.  All  letters  are  answered.  Please 
note  my  new  address. 

Michael  Robelin,  P.O.  Box  138,  Commack,  NY  11725. 

WANTED:  Patton,  PA  notes.  Large  size  & 1929  Type  II  on  #4857. 
Need  all  notes  on  #8233.  Also  want  1929  Pittsburg,  PA  Nationals. 
Please  write  first. 

David  Patton,  Box  368,  Lemont,  PA  16851. 

WANTED:  Large  & Small  New  Jersey  Nationals.  Please  write  with 
descripton  & price.  Phone  (201 ) 488-2138  — evenings. 

Robert  W.  Hearn,  P.O.  Box  233,  Hackensack,  NJ  07602. 

TRADE:  Colorado  & Chicago  area  1929  Nationals  wanted.  Have 
over  200  Nationals  (Large  & Small)  to  trade  or  will  buy.  Send  for  lists. 
John  Parker,  P.O.  Box  3004,  Denver,  CO  80201 . 

WANTED:  Small  size  Nationals  on  First  National  Bank  of  North 
Baltimore,  Ohio,  Ch.  #4347.  Send  conditions  & price.  All  letters 
answered. 

Willis  E.  Karner,  Jr.  621 , Charraway  Rd.,  Baltimore,  MD  21229. 

WANTED:New  York  State  Nationals,  Obsolete  Bank  Notes  and 
Scrip  — All  types.  Sizes,  & Periods.  Your  want  list  requested  also. 

A.  York,  One  Main  St.,  East  Hampton,  NY  11937. 

WANTED:  Maine  Nationals,  Large  & Small.  Have  some  Nationals  to 
trade.  All  mail  answered. 

Donald  Priest,  41  Main,  Fairfield,  ME  04937. 

WANTED:  Michigan,  Large  & Small.  Have  Michigan  for  trade. 
Lawrene  Falater,  Box  81 , Allen,  Ml  49227. 

WANTED:  All  50  states.  Large  & Small.  Send  or  write.  All  letters 
answered. 

Ed's  Currency,  Box  7295,  Louisville,  KY  04207. 

WANTED:  Dearborn,  Michigan  — CH # 1 2989.  I am  researching 
these  and  urgently  need  information  or  to  purchase  notes. 

Gene  Coll,  Box  2363,  Dearborn,  Ml  48123. 

Send  your  free  six-line  ad  of  Large  & Small  Nationals  or  FRBN  (Buy, 
Sell,  Trade,  or  Wanted)  to: 

Mike  Crabb,  Box  17871,  Memphis,  TN  38117. 


FEDERAL  RESERVE  NOTE  EXCHANGE  LIST 

(Chairman:  I.L.  Gittleman,  P.O.  Box  164,  Monroe,  Ml  48161) 

Your  exchange  list  is  open  to  all  members  in  good  standing  (dues 
must  be  paid)  who  would  care  to  help  their  fellow  members  as  well  as 
themselves  exchange  current  FRN's.  If  you  would  like  to  be  added  to 
this  exchange  list,  drop  me  a note,  at  the  address  listed  above,  re- 
questing application.  DON'T  WRITE  TO  OUR  EDITOR.  This  only 
delays  your  request  and  makes  additional  work  for  him.  Deadline  for  all 
copy  is  the  1 5th  of  March  for  the  March  — April  Issue.  Exchange  list 
will  be  printed  in  every  other  issue  of  The  Rag  Picker. 

The  following  PMCM  members  will  exchange  current  FRN's  they 
have  available  at  face,  plus  stampted,  self-addressed  envelope. 


DISTRICT  A -BOSTON 

Stanley  G.  Ryckman 
Nick  L.  Imbriglio 

DISTRICT  B- NEW  YORK 

Mike  Robelin  ($1  &$5) 

Nick  L.  Imbriglio 
Robert  Thiel 

DISTRICT  C - PHILADELPHIA 

Wayne  W.  Moser  ( $ 1 & $ 2 ) 
Albert  K.  Dole 
Nick  L.  Imbriglio 

DISTRICT  D - CLEVELAND 

Roy  Blankenship 

James  J.  Morris  ( $ 1 & $ 5) 

DISTRICT  E- RICHMOND 

James  W.  Seville 
David  Womack 

Charles  Higgens  ($1  & $5) 
George  W.  Hackney 

DISTRICT  F- ATLANTA 

John  H.  Morris 

Clyde  S.  Bensey 

Robert  Azpziau  ( $ 1 & $ 5) 

Mrs.  Jill  Emerson  ($1  &$5) 
Homer  Grehl 
Mr.  Lawrence 

DISTRICT  G- CHICAGO 

H.  Pierre 
Richard  0.  Kriss 
Joseph  J.  Newman 

David  A Prentice 
Thomas  M.  Flynn 


P.O.  Box  330,  Cambridge,  MA  02138 
P.O.  Box  399,  Oakhurst,  NJ  07744 

P.O.  Box  138,  Commack,  NY  11725 
P.O.  Box  399,  Oakhurst,  NJ  07755 
1733  Victor-Holcomb  Road, 

Victor,  NY  14564 


P.O.  Box  4123,  Trenton,  NJ  08620 
330  W.  5th  St.,  Lewiston,  PA  17044 
P.O.  Box  399,  Oakhurst,  NJ  07755 


2334  Kemper  Lane,  No.  5, 
Cincinnati,  OH  45206 
3791  East  Broad  Street, 
Columbus  OH  43231 


Box  866,  Statesville,  NC  28677 
620  74th  Street, 

Newport  News,  VA  23605 
P.O.  Box  952,  Rutherfordton,  NC  28139 
2715  10th  St.  NW,  Roanoke,  VA  24012 


411  Woodland  Dr.,  Homewood,  AL  35209 
P.O.  Box  457,  Harriman,  TN  37748 
P.O.  Box  1433,  Hialeah,  FL  33011 
1325  Lake  Colony  Dr.,  Marietta,  GA  30067 
P.O.  Box  1153,  Ft.  Lauderdale,  FL  33302 
Box  11262,  Nashville,  TN  37211 


7948  W.  Davis  Street,  Morton  Grove,  IL  60053 
1914  Fairfield,  Ft.  Wayne,  IN  46804 
McDonnel  Tower,  Apt,  105,  24400  Civic 
Center  Dr.,  Southfield,  Ml  48706 
709  Gun  River  Ct.,  Plainwell,  Ml  49080 
East  1 2th  St.,  Dubuque,  IA  52001 
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DISTRICT  H-  ST.  LOUIS 

Nathan  Goldstein  II 
Michael  A.  Crabb  ( $ 1 & $5) 

DISTRICT  I- MINEAPOLIS 

Robert  Graham 

DISTRICT  J - KANSAS  CITY 

L.L.  Bradley 


P.O.  Box  36,  Greenville,  MS  38702 
P.O.  Box  17871,  Memphis,  TN  38138 


341  7 Texas  Ave.,  Minneapolis,  MN  55426 


c/o:  The  Bee's  Inc.,  Box  45,  Marlow,  OK  73055 


DISTRICT  K-  DALLAS 

G.F.  Sims  ($1  & $ 5) 

Joe  L.  Compton 
Hirsh  N.  Schwartz 
Thomas  C.  Bain 
J.T.  "Tommy"  Wills 
($1  & $ 5) 

DISTRICT  L - SAN  FRANCISCO 


P.O.  Box  692,  Winters,  TX  79567 
2314  Blue  Water  Lane,  Houston,  TX  7701  8 
P.O.  Box  1 , Schulenburg,  TX  78956 
3717  Marquette  Dr.,  Dallas,  TX  75225 
P.O.  Box  77,  Woodlands,  TX  77373 


E.  Harold  Langdon  1 938  Waverly  St.,  Napa,  CA  94558 

Albert  H.  Gross  21 1 9 Romneya  Dr.,  Anaheim,  CA  92801 


$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$ 

MEMPHIS  COIN  CLUB 

announces 

INTERNATIONAL  PAPER  MONEY  SHOW 

JUNE  6,  7 & 8,  1 980  HOLIDAY  INN  - RIVERMONT 
200  W.  Georgia  Ave.,  Memphis,  TN  38103  (901)  525-0121 

Two-session  aucton  by  NASCA.  Society  meetings  on  Saturday 
afternoon.  SPMC  Breakfast  Saturday  morning.  At  least  120  Paper 
Money  Dealers.  Unbelievable  Paper  Money  Exhibits. 

Prospective  exhibitors  write  Martin  Delger,  Exhibit  Chairman,  323 
Dawnlee  Ave.,  Kalamazoo,  Ml  49002. 

For  room  reservations  cards  write  Mike  Crabb,  Box  17871,  Mem- 
phis, TN  381 1 7.  Telephone  reservations  can  only  be  make  by  calling 
the  Holiday  Inn  — Rivermont  Monday  through  Friday  between  the 
hours  of  9am  and  4pm. 

After  1 20  tables  have  been  rented,  dealers  will  be  placed  on  a stand- 
by list,  until  such  time  as  cancellations  are  made  or  a table  layout  revi- 
sion is  made. 

For  table  applications  and  other  information  write  Mike  Crabb, 
Chairman. 

$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$ 
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WANTED  BY  PRIVATE  COLLECTOR  £f  RESEARCHER 

OF  NEW  JERSEY 

NATIONAL  BANK  NOTES: 

VIGNETTES,  DIE  PROOFS,  etc.  of  all  engravings  and  seals,  obverse  and 
reverse  on  the  First,  Second  and  Third  Charter  National  Bank  Notes  of 
New  Jersey.  Also  any  publication,  books,  etc.  containing  specimens  of  or 
bearing  on  same. 

Due  to  poor  health,  I am  unable  to  travel. 

Therefore  please  make  offers  by  mail  to  - 

WILLIAM  T.  ANTON,  SR. 

P.0  Box  125,  North  Plackensack  Station,  River  Edge,  NJ  07661 
ANA  - SPMC  - FUN  - EPS  - PMCM  ‘ 


WANTED  - THE  FOLLOWING  RADAR  BLOCKS 

IN  ANY  CONDITION 

$1  FRN  Series  1974  - B/H,  B/\  C/\  G/\  I/*,  K/\  L/A,  L/* 

Series  1977  - A/B,  A/*,  B/A,  B/D,  B/E,  B/*,  C/A,  C/B,  C/\  D/C,  E/C, 
E/D,  E/\  G/D,  G/E,  H/B,  H/\  I/*,  J/C,  J/\  L/B,  L/C,  L/D,  L/E,  L/* 
$2  FRN  Series  1976  - B/\  C/\  D/\  E/\  F/\  G/#,  H/*,  I/*,  J/\  L/*. 

BOB  AZPIAZU  JR. 

P.O.  Box  1433,  Hialeah,  FL  3301 1 


■#*#***■**•*■*■*•**■*■*■*■#*********#**■■#••***•*•*•*■*•**■**■**•*■*** 


FOR  SALE CURRENCY FOR  SALE 

U.S.A. 

LARGE  & SMALL  SIZE  CURRENCY  - INCLUDING: 

NATIONALS 

OBSOLETE 

RADAR  & FANCY  SERIALS 
"ERRORS" 

COLONIAL  & CONTINENTAL 
"AUTOGRAPHED"  & OTHERS 

LARGE  AAAIL  LISTING  AVAILABLE  - FOR  A LARGE 
SIZE,  SELF  ADDRESSED  AND  STAMPED  ENVELOPE. 
10-DAY  RETURN  PRIVILEGE. 

YOUR  SATISFACTION  IS  GUARANTEED. 


ROBERTA.  CONDO 

P.O.  BOX  985,  VENICE,  FL  33595 
P.M.C.M.  - 342,  A N A.  - LM  - 81  3;  S.P.M.C.  - 21  53 


THE 

CURRENCY  EXCHANGE 

...WHERE  MAJOR  RARITIES  ARE 
A "COMMON"  OCCURANCE! 


OBSOLETE 
BANKNOTE 
WANT  LIST 
SPECIALIST 


ALL 

CENTRAL 

AND 

WESTERN 

STATES 

NOTES 

WANTED 


D,  SCOTT  sscom 


the  Currency  Exchange 
P.0.  Box  326 
Anoka,  Minnesota 

55303 


“Phone  (612)  757-5878 

(EVENINGS  ONLY) 

(CATALOGUES  WILL  RESUME  SHORTLY.  . . 
THANK  YOU  FOR  ALL  YOUR  PATIENCE!) 


